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Long/short equity strategy

Long/short equity is an investing strategy of taking both short and long position in
order to create the return combination from market exposure and stock-selection

Long position Short position
: ; in stocks that in stocks that
Long/Short Equity expected to expected to

decrease in value

increase in value

B Less exposed to B Enjoy the benefits of A hedge against

broad market
movement

Capture a significant
portion of the equity
upside

owning stock
M Participate in up
markets

market declines
Opportunity to
enhance return by
selecting stocks that
ikely to decline

B Potentially achieve
downside protection

m Deliver sound
investment returns
with low volatility
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