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Impact on Real GDP Estimated from effective lockdown*, 7dma
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uha'oﬁoua- Goldman Sachs Global Investment Research, UBS Asset Management nu Q.A. 63
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® short-term — ¢ Economic impact on both China and economies globally
market remains e Extent and duration of this will depend largely on measures taken to:
volatile — contain the spread of the virus
— support economies through fiscal and monetary measures; already
underway

» Qutbreak is accelerating certain trends:
— Ongoing consolidation within many industries in China as smaller firms
struggle
— Shift from offline to online across business seqgments, esp. after-school
tutoring, financial services, healthcare diagnosis
— Investment in R&D and innovation, driven by growing demand for
automated solutions

’lmi Longer-term —
market impact
is small

Iravdola: UBS Asset Management U Q.A. 63
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Delisting of Chinese ['2'| Export controls in | s |
companies 1 technology 2

SO

Hong Kong | 3

72 = [ . ,, 5 5 T 3 A s
Good case scenario Strategy Retain its importance to China

¢ An agreement can be reached between e Huawei may have to source their ¢ HK will remain an important financial
the US' SEC and China's CSRC on audit components elsewhere. centre for China.
PIOCERNAES. e We are reviewing our holdings to ensure ¢ Even more so with the recent newsflow
- we are not vulnerable and also looking for around potential delisting of Chinese
potential beneficiaries companies in the US.
¢ Manageable risk ¢ Hence we continue to see more ADRs

e Non compliance Chinese companies will expoIngplans o IsEILHIC

only be delisted after three years, by then
most will return to HK market.

e Harmful to US investors as some may no
longer have access to these stocks

e China’s Southbound investors can access
these companies through the stock
connect program in time to come.

Iravola: UBS Asset Management U Q.A. 63
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China's export share reaches historical high China’s role in world pharmaceutical supply chain

% Global Export Share, 12MMA
16%

End-2020E:

e
14% Current: 9 Product Share in world capacity

,f' Vitamin C 90%
10%
8% //\/, Penicillin 90%
6% .

/ Citrix acid 70%
4% -

—~— Medical 50% (85% after recent
" ————— = ] masks production ramp-up)
——
0%
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020
e (_hina Japan — K Orea N lia
Indonesia === Nalaysia Vietnam

uha'oﬁoua- CEIC, Haver, IMF, Morgan Stanley Research, UBS Asset Management fU Q.A. 63
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Has your company moved or does it plan to

China’s prominence in overall company strategy
(2020) move
any operations out o China? (2020)

m Yes, to the US

m Top priority or among top five priorities
= Yes, to another location

= One of many non-key priorities
mNo

m Not a priority

irsavoa: US-China Business Council Member Survey (2020), UBS Asset Management fuU Q.A. 63
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uhaououa UBS Asset Management fU W.g. 63
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IKavdola: UBS Asset Management lagd103voyadn

1 - National Bureau of Statistics, 19 U.A. 2563 2 — United Nations, 2561 3-WIPO, 17 I1U.°9. 2563
4 - National Law Review, 14 U.A. 2563 5-1IFR, 2562
6 — United Nations, 2562 7 — China daily, J.n. 2561
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Rebalancing towards a more service.... ...more consumption driven economy
9%, of GDP % of GDP
65%
60% °
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s Primary industry Secondary industry  es==Tertiary industry Total Consumption Total Investment (GCF)

llha\)UOLJa FactSet, UBS Asset Management U 6.A. 2561
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China: auto sales growth, 2018 (YoY %) China: Baijiu volume CAGR (2018-2023E)
12.0% 11.1% 20.0%
10.0% 16.7%
0,
8.0% 7% 15.0% 14.1%
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4.0% 10.0% 9.5% __
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0.0% 5.0% 41% — —
-2 0% 1.9%
0.2%
-4.0% 0.0%
-6.0% 179
o 5 99, 1.7%
-8.0% -5.0%
Total car sales BEMW Mercedes Benz Low-Price Value Standard Premium  Super Ultra Total
Prerium  Premium
unavdonya:

619; Bloomberg, UBS Asset Management fU Q.A. 62
U21: Euromonitor, CSCI Research, UBS Asset Management fU N.&). 62
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Strong growth in China’s R&D spending ...and international patent applications
- Korea 70
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4.0
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55 = -Germany — —
UsSD265bn UsD3a7bn

20 —

1.5 -

R&D Spending, % of GDP

International Patent Applications (‘000

= (hina Japan s——lJ5 UK —e—(Germany

llha'\)UOLga: 618 - OECD, WIPS, Morgan Stanley Research estimates, UBS Asset Management fU 2559
U1 - OECD, WIPS, Morgan Stanley Research estimates, UBS Asset Management fU 5.A. 2560
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Annual Increase in 65+ Population, 2020-2040

10 359, 4%
3.2%
2 + 3%
m Average Annual
6 . Increase in 65+
1 6% 1.8% 2% Population (LHS - m)
4 2 1.2% ¢ # CAGR in 65+
. Population (RHS - %)
9 0.5% 1%
*
0.2 03
0.2
0 —— - O%
Japan UK Russia India China

Source: United Mations World Population Prospects, 2019

Healthcare market size in China Insurance penetration Asset Management services
(UsD billions) Gross written premiums as % of GDP, 2018 Forecasted growth in AUM* between 2017-2021e (%)
11.20% Us 10%
2017 2030(f) Rest of
8.90% (] APAC
22%
° J 5%
4 20% >0 apan ’ . China
UK 1 % i
Rest of
World
17%
China Australia Japan  South Korea
Source: China Daily, December 2017 Source: Ernst & Young, Asia-Pacific Insurance Qutloak, 2020 Source: Casey Quirk, 2017; * AUM = Asset under Management
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Returns of new economy was driven by solid earnings growth

The new economy is not expensively priced vs old economy
New China performance breakdown (%)

PEG ratios are largely similar

300% fPEG (X)
2.0
250%
200% 1.5
150% 10 w Wv\/;/_\&,{.\cﬁwv.g_g
100% = aillin, 08
. 0s i ad
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O O = = ™~ ™~ M ™M = = w0 W o~ M~ 0 O O
YT YT S Yy Yy Sy Yy Y Y Y Y YN Y YN YOS 0.0
c = = cE = E 5 £ = s = E = E 5 € = e =
8338385333338 3833 38383 Jan-10Jan-11Jan-12 Jan-13Jan-14Jan-15Jan-16Jan-17 Jan-18Jan-19
Performance due to fPE change ®Performance due to fEPS change ey China Old China
Source: FactSet, Goldman Sachs Research, as of October 2019 Source: FactSet, Goldman Sachs Research, as of Cctober 2019
Private new economy vs old economy vs SOE Composition of SOE and non-SOE in MSCI China
— Earnings CAGR 2012 - 18
35% 30% 100% —
0y
;0;" R 20% —
5 (] =
= 20% 19% -g_ 60% —
5 15% b a00, —
S 10% co <
o o0, ]
cor Z 20%
0% 0%
SOE Private old economy  Private new economy 2005 2010 2016 2020E
) = Non-SOE u SOE
Source: FactSet, Macguarie Research, as of December 2018

Mote: This information should not be considered as a recommendation to purchase or sell any security Source: NB5, Morgan Stanley Research, as of September 2018
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10 years history
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lma'oﬁoua: FactSet, MSCI, UBS Asset Management U Q.A. 63
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UBS (Lux) Investment SICAV - China A Opportunity (Novnunan)
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UBS (Lux) Investment SICAV - China A Opportunity (Novnunan)

wusntwnisavnuluiosn usnslas Bin Shi Woanisnovnusutinlungdunovnu
rudu lagiFunswangldnisuSkissoUNUNDT 29 WUATUINSYYERSY
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NN 3 Bronze :  nSweluwod o
J * ** ** Jquounannswaluwosa  Us:unru 20 - 60 KANNSwe
anamunanuovnovnu uUsD

Joua AUM lla: Morningstar rating 91N UBS Asset Management U Q.A. 63 TOEJﬂ']SOOOUOUO\)ﬂa’DTUUF\D’]U[ﬂE}DUO\)ﬂUﬂ’]SOO
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Bin Shi ... HiBuovryn1savnulukudu

puAvlla:gus:auni1sniu1oe1vg1duiu

SN Singapore Hong Kong  EEEEE Shanghai
Geoffrey Wong
Head EM & Asia Pacific Equities
: Bin Shi Zizheng Wang -
China PM PM E PW Analyst '\v
China China Onshore
Morris Wu Jonah Chen " Rick Zhang m Rong Ye Chen Wang
China Analyst Analyst o4l Analyst "s&  Analyst Analyst
indu stry Consumers Healthcare Tech Hardware ‘Q., IndustrialsResources - TMT
Analysts Denise Cheung 1| Nick Ding
Analyst/ China Speaialist | @ Crder Generator
| 1
Asia industry Princy Singh Kevin Koh Chee Seng Chan - Della Chen -
Analyst Analyst Analyst =y Analyst E’
Ana|y5t5 Consumers/IT senices Industrials/Healthcare Real Estate Matenals
Asia Portfolio Projit Chatterjee Manish Modi t Shou Pin Choo Kelvin Teo Raymond Weng -
Construction Senior Equity PM & PVUAnalyst Analyst a PM/Analyst E'
Committee Specialist Asia ex Japan Asial IT Financials g Asia :
Portfolio Vivien Ng .
Special ists Equity Specialist a;

Iavdola: UBS Asset Management U U.A. 63
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= Fundamental research ! ﬁﬁ?
Strategic industries eeq / quality checklist ! Industry leaders % |

el ’
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N7
Portfolio construction @

= Focus on strategic industries = Sector analysts conduct in- .
that would benefit from depth industry and company
China's structural growth research and seek out
and transition from an unconventional sources of
investment-driven to information
services-led economy e Company visits by both PMs .
and Analysts

o A quality checklist is used to
rate the companies.
Checklist is organized into
three key categories:

— Industry Structure
— Profitability

— Governance, disclosure,
environmental and
social practices

Iriavdola: UBS Asset Management U Q.A. 63

Identify leading companies
that would outperform
industry earmnings growth
and have attractive
valuations

Key characteristics of
portfolio candidates

— Good corporate
governance

— Proven business model

— Solid core operations that
would generate good
cash flow

— Assets whose value will be
realized within a definite
time frame

e Maximize investment returns
through a dynamic process
of adjusting stock positions
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400 UBS China A Opportunity Fund : +274.5%
350
300
250
200
150 ‘/f\/_,\
100 e~
50 Reference Index : MISCI China A Onshore (net div. reinv.) : +66.9%

> N N N N o o N N N N N N D
%O‘k \&’3\ QOQ @’b\‘\ Q@x @’b\‘\ Q‘:f)‘h @’8\ QOQ %\’b\\ QOA \&’b\‘\ QOQ é\’b\\

Cumulative performance %

(USD, net of fees) YTD 1Y 3Y 5Y Since Inception
UBS China A Opportunity USD P-acc 22.0 286 58.0 188.5 274.5
MSCI China A Onshore (net div. reinv.) 231 322 11.6 14.9 66.9
Excess Return 11 3.6 +46.4 +173.6 +207.6

Iravdolya: UBS Asset Management fU 31 0.A. 63 @ UDQAVNDOVNU AD 29 W.8l. 56 ®  wWanisdGuonunuaaviduwanisdiduoiu
ansravrnAsssuldoulusUanadu USD @ wanisduduviuniaavidunanisduduviuvovnovnuran oluldidulUanuunasgu
NNSIOWANISANTGUVIUYDINDVNUSILUDVEUNIALUSINIANISavNU
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Top 10 holdings Sector China A Opp % Benchmark %
Yulangye Yibin - ConsUmer Staples 9.6 2.0
FueichowMoutar _CO”S“”‘e' saples 95 . 44
Jangsuflenaral o Hencare 9.4 1.1
Gt e 92 02
Tﬂencen.t Holdin.gs” - Commuhigation Sgl'vices 49 0.0
Gree Electric - Comsum@‘.Discr'etitlanary 49 13
Media Gloup - Consum@‘.Discreti(.mary 48 19
Plng An Insurance - Financial.s | 48 0.7
Chma Merchants Bank - _Fin.al.rjc.i.alls B 48 26
Alibaba Group - Consumgr.Discr'etiqnary 47 0.0

Inavdoya: UBS Asset Management tu a.A. 63 Joyadonaalulanunafionisiu:undo/uerannswelag
Benchmark A2 MSCI China A Onshore Index (USD)
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Health Care * 21.7

Cash Consumer Staples q 20.9

13.5%

Consumer —— 17.9
Discretionary -
Financials N 14,2 214

Cash NGCGE— 3.5

Communication T 7.0
Services .
Information mm 2 o
Technology 15.7

Real Estate H 1@_2

China
Offshore
16.3%

Materials B.0.8 8.0

Industrials L0.4 12.2

m UBS China A Opp
Energy 0-92

Benchmark
Utilities 404 5

iravdola: UBS Asset Management fU Q.A. 63 ﬁouadona'waTU'Tdhmaﬁomsuu-dwi‘?o/maﬁénns‘waﬁm
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Kweichou Moutai — China's leading Ping An Insurance — Leading Jiangsu Hengrui - A leading
domestic liquor company insurance company healthcare company
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UBS (Lux) Investment SICAV - China A Opportunity (Novnunan)

novnuidansvAslsunouusdA3aIWoN1SIAuVEW (KFACHINRMF) L1a:

novnuidansvAslsunouusdn3aiwonisool (KFACHINSSF)
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novnuidansvAslsunonussdn3aiwonisidsotw (KFACHINRMF)
a

novnuiansvAslsunonssdA3aiwon1soou (KFACHINSSF)

Aa1aKU A-Shares AdlonialinfivnisavnululAsuygio
gnlrnuoodu

nastdd gundavidolasvasiv na:Ad21un1oKruINIY
udanssu r1lhoaairnssun1du New Economy & v
1N godovriunisaUlnausinana:n1AusnIsTAANIY
nasiaulanlaaiduna:undvqa

ANYNIWNISASIVNAODUIINUS:E:81IANTVINSD
dogUoduWugiuAUsSUAIGTU N1saUUaUURINNIASY

na:s:ausiangoavliuwoldoiRouiuaairadug AR
Tonnalunisastowaaounnundldnuunavnulus:e:1

Adloniaaswwaasunund snuusnIwnNiIsavhuluigosn
aonuTunaonu UBS (Lux) Investment SICAV - China A Opportunity Fund (Novnuran)

ﬂO\)nU 5 Q1091N Morningstar ﬁﬂllu:)n’]\)ﬂ’lsaor]UIlUUISOSﬂ s .
.g anle MOHNmHEmH

Wuavnulukuvunalkrndrndorunduuslduldsuds:losuonnns
o ’ 1. 0.0.0.0.1

Wagundavigolasvasivua:nisufsuiAsugnolus:g:612
Morningstar rating 91N UBS Asset Management fU 0.A. 63 lagn1sdadududunan?d [dAuifgddoonun1ssaauduuovaunl
usEnvanisavnuiiciognvla
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s1ga:ldganavnu

ulgurgnisavonu

s:auAdWIdLVNOYNU

ulsurglUoviunduidey
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oasauanwasu

SUSUIDUAIYIYAUKUDY
avnu

IPuavnududn

unavnuidarung

AsssulliouniSeniiuon
novNU (% UdvYaAIKLIdY
avnuanscdoU)

AsssuiliguiSaniiuong

avnu (% vovgoaalouavnu)

aonuTunoor]usaudﬁoUs:lnﬁ UBS (Lux) Investment SICAV - China A Opportunity (USD) (Class P — acc)
(novnuran) lagaslusoulunyglitosndnsosa: 80.00 uov NAV

S:QU 6

JoonunoUIEEv0uQagwiouovwdanIsnovnu
nvd laednd@novnuo:dovriundiuidavoindasitaniJagunasicnninsosa: 90 vovyaAduavnulu
aous:inA

nglu 5 suritnis UutiaondurinsiemslaglidusousungacoUs:ne (T + 5)
500 UTN

IKUA:EIHSU: B JaoNURENUISNSUADIURUWDIUUOVSIANKUANDYNUREN Uaonu 5vo199:UsSudaiiugodu ngo
anavoudin3yaAnavnuia:rlkuianuld B gavnuRaiuisnavnulus:g:Navfivs:e:a1 laeAanv
wacounulus:g:12Aan3INIsavnuluasiasninoll m Javnuius:avAoldansUslasinionid Gogaonu
dovs:e:arnsavnulunovnudloglfidulUonudouluRnsuasswinsinrkua wooldsuansuslusuinionG
9INNNSAVNUIUNDYNUSIUIWONISIAEVEW / NOVNUSIUINONISDDUDENVNNGDY
Ty = gaonunitiunisidsuwaaouunulusududuAItUDU KSoSNUIBUAUlKDEASU

TUifiu 214% (1fUD3Y: 0.8560%)
TUifiu 01070% (1fiud3Y: 0.0321%)
TUifiu 0.1605% (1UDSV: 0.1605%)

ANSSSUIdgUNISYANNS
ANsssuldgurqQuanadsldasu
ANSssullguungn:ldgu

ANsssullounsune / guidasuldn : IUifiu 2.00% (1UDSY: [UISENIAU)
ANsssuldouNIsSSUBoAU / duldaguoon : [UIU 2.00% (11UDSY: [UISENIAU)

ANSSSUIbEUNISENINUOINNDVNU lia:/KSoRavnUIJudasINSOUNIGYaAWUKSoNTGgsivlaw:rSon1Gaulaudd « noonulovAuAUIEEVAU
dasuanilaguaiuqagwiouovwdan1Isnovnu Jvdnduidavoindasiuaniasu Gvororinliavnuuianursoldsurinlsoind astuanidasu/
KSolASUBUAUAINIIBUAYNUISULSNIA
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1. SSF iJunovnuIwoavIaSUN1ISooU la: RMF 1JUnoonuRavIasuNISavNus:8:812IWaINGenuoy WavnuAsHiAUIGTTD
anuru:EuUAn Pouluwaaoulnu ANUIEEY ta:AnuEaNnsUs:Tlosudnion1Glundonisaonunoudaduloaonu Nvd wanas
dniduviuluadavovnovnussudldidudvgugufiowanisduduviuluounna

2. lonasavudvariduonunavdoyacivg AunBofiold ru JuRtaavdoya 1AUSENY ToN9SUsOVAMNUNNADVIAIUUNITOHD La:
AMUaUYsnivovdayanvriua lasusunuoavoudnsilasunlavdoyanonualaslusnidudooidvlrnsiuadsontin

3. novnuJovuAUIEVAIUDASIIBNIUASUOTUQAgWTDUDVWIONISNOVNU SVTAMUIELVOINSasIEaNIUasU BvonorinlAn
avnuuianunsalasurinlsondasianiuasu/r3oldsusuAudinaBuavnuIsuIsSNlA

4. novnulngonoavnuluasiansnindoudunduUIBofiod N3 AauIsnavnuld (Non - investment Grade) n$oasiansnin
TulasunisvaduduAUUNIBOio (Unrated) lasddadounisavnuluasiaisdonanasounulifiusosa: 20 vovyaAnsweau
ansuovnovnu lia:onvavnuluasiaisnuvovusunillacan:idouluaanarndanndwe (Unlisted Securities) Nod novnuo:u
aonuTuoswmsﬁ'Uétymwz“}omaéo\mmuwo (Structured note)

5. novnulngua:/nSonovnuran onvavnulundodBBodrurunBouigadontnWoIWuUsS:aN5NTWNISUSKHISNISavnu rlknoonu
Tnaiua:/r3onoonundn 9100ANUIEEOUINNSINDVNUSIUNIIU FIKUEUAURaYNUNADVNISKAODUINUEVIIA:SUADTUISE
Tagon3avnunald WavnuAssavnulunovnusasuidodA Ui luAUIEsVUDVEYN lagAdofioUs:aunisninisavnu
S0nUS:EVANISAVNU & FIUNISIDUYDIRAVNUIDY

6. NOVNUDIPDAUIFSVOINNISIUALUIUAVNTIVIASUTND VAU 1a:/KSon1sidovluds:inABonovNU la:/r3o novnurkanldaonu

Wavnulunovnusoud vddauisnuinruseavnuuovnovnulUsirkuneg 91 Tou $1Un KSounlUIduds:nu

8. WavnumosAnwdoyalNeanuansUslusunioniGns:ulblugdonisaonu WitorussaonuoduldsuansusldasunionG ranly
Ufjudanuoulunisavnu tia:v:dovAudnsuslasinioniGningldsuuinielurinnuainan Jo:Uud:Aovdns:Dulvuiia: /K310
Jsuanuds:uoasunins

aouniudoyalwuildunSouasuntvdotuounavnuldn

N

USUNRanNswgvan1snovnu NSVAS 911a
su1-2 Tsuio, 12, 18 91ASIWAUDQ laun 898 NUUIWAUSQ lwadnuiu Nsvinw41 10330
InsAwr 0 2657 5757 | Insas 0 2657 5777
E-mail: krungsriasset.mktg@krungsricom | Website: www.krungsriasset.com
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