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wavdola: IMF World Economic Outlook (UNS1AU 2560), Krungsri Research
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‘ Jan -------------President inaugurated-------------
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wavdola: Congressional Budget Office, Miller Center, Tax Policy Center , Krungsri Research
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Fed Funds rate projections (%)
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wsavdola: Federal Reserve, Bloomberg, Krungsri Research
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S&P 500 earnings per share U.S. dollar _ .
Index quarterly operating earnings Year-over-year % change**, quarterly, USD major currencies index nasidulavovninls
$35 B S&P consensus analyst estimates 3Q1e6": iﬁ S&P 500 revenues i :’m an'SUSTUCT:)lfJUU:)n
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lmaououa Compustat, FactSet, Standard & Poor's, J.P. Morgan Asset Management; (UUUD’]) Federal Reserve, S&P 500 individual
company 10k filings, S&P Index Alert; (810Ud1) OECD.. Guide to the Markets - U.S. Data Jola tu 31 6.A. 59
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S&P 500 Index: Forward P/E ratio Std. dev.
26 - Valuation 25-year Over-/under-
measure Description Latest avg.* valued
PIE Forward P/E 16.9x 15.9x 0.3
24x 1 CAPE Shiller’s P/E 283 26.0 04
Div. Yield Dividend yield 2.2% 2.0% 03
22x A P/B Price to book 27 29 -0.3
PICF Price to cash flow 115 114 0.0
20x EY Spread EY minus Baa yi 12% -0.4% 08
1  +1std. dev.: 19.4x Spr yeu
18x A Current:
16.9x
O B s o o e SR W A W e w B DR o o o e e o o - ———— — —— A -

14x 4
____________________________ - 3 7 S p——.
12x - -1 Std. dev.: 12.7x
10x
‘90 ‘92 ‘94 '96 ‘98 ‘00 ‘02 ‘04 '06 ‘08 10 12 14 16

uha'oﬁoga: FactSet, FRB, Robert Shiller, Standard & Poor's, J.P. Morgan Asset Management, Guide to the Markets — U.S. Data ﬁoua U
316.A. 59
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Correlations between weekly stock returns and interest rate movements
Weekly S&P 500 returns, 10-year Treasury yield, rolling 2-year correlation, May 1963 — December 2016
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Ilnavdola: FactSet, Standard & Poor's, FRB, J.P. Morgan Asset Management WaQDULNUANUDIUDIN Price Index InnUdu lagluldsou
waOOUlmuTUSUUO\)l\)uUuwa Guide to the Markets - U.S. Data Uolya tu 31 5.A. 59
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A1sssulisudn IuastonaaoulnulkindiAgvnuasi Beta vs. S&P 500 100

Standard Deviation (3 U) 10.74%
WSsuiigunisiGulavovisuavonu P/E 20.70
iShares Core S&P 500 S&P 500 TR USD P/B 295
230
210 | ;7 Key Facts
190 Y R e
wﬁﬁ usadonovnu 15 W.A. 2543
%)
170 py o
7/
150 j"' Expense ratio 0.04%
130 : , ?f]}’ duiizsa S&P 500
110 )l'/‘f”:&/‘ yj’&rf‘t’ v i - — . o
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VIAR SORE B ,"'/‘f .
70 VTV a W Bloomberg ticker IVV:US
W Y
50 . . . ~
2858883388885 8882¢z-geepFzreee yunanavnu 90,597 anulhsgiy
aanadoune NYSE Arca

Irnavdoua: Jolanani1sanlduviunovnun Mormngstar fu 21 N.w. 60. Uouanoonumn Fact sheet, iShares by Blackrock tu 31 &.A. 59.
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doudfud 2559 lavAmnanisnisnlul 2560 > ] ®Netexport
_ =, _ m Public demand
iAsugfiouovrgduad:iGulaus:uiru 0.9% 4 l private demand
> Uodwauuauunanfo niswWounany 3
ulgurgnisidu NsavoonAWuddTU , cop 1 15vey
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1 _
% YoY GDP growth forecast 0 -
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wavdola: Cabinet Office, IMF WEO Oct' 16, KrungsriResearch
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Export has gradually recovered - shipments to major
trading partner is trending upward

Tourism industry is resuming growth; weaker JPY

should attract high-spending inbound Chinese tourists

Jan’ 14=100 Real export Jan’ 12=100 Foreign visitors
130 -+ _
() 2015 %share to total export value Total 500 () 2015 %share to total visitors
120 + NIEs (21.7) US (20.1)
Chi 25

110 - 250 {1  NIEs ex SG (47) ina (25) -
Total

100

a0 T T T T T 0 T T T T
Jan-14  Jul-14  Jan-15  Jul-15  Jan-16  Jul-16 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16

Production is improving along with export demand;

inventory cycle points to expansion phase

Investment to see cyclical increase along with demand

from Olympic’ 2020, though the pace would be slow

0,
E[I) ~ g YoY/_CyZ(:[I]e Olympic-related projects and estimated impact™*
PY t
Manufacturing PMI (SA) Redevelopment o ect. investment - 0.8
» Rebuild department - Investmen ’
50 7 - 10 4.8 store and train station ~ 4 ® % to 2015 nGDP (RHS) | 0.6
Inventory cycle (RHS) [1481 7y © Waterfront casino 3 .
40 - 0 Transportation 2 ° - 04
+ Build Three Loop Roads ° e [ 02
0.8 | Private hotels 1
30 | T | | I -10 mwp@es Stadium and facilities 0 . . . . 0.0
Jan-14  Jul-14  Jan-15 Jul-15 Jan-16 Jul-16 2016 2017 2018 2019 2020

uha'oﬁaua Bloomberg, BOJ, Japan National Tourism Organizati

on, KrungsriResearch
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Earnings Revisions Debt to equity ratio

0 115 -
95
75-
55 1
-10
L e e ws os o e e 35
3 85 8555532838 3 Jun-98 Jun-01 Jun-04 Jun-07 Jun-10 Jun-13  Jun-16

lInavuoa: (61g) Thomson Reuters Datastream, Eastspring Investments tU 23 w.g). 59 (UD1) Thomson Reuters Datastream, Eastspring
Investments U 3 6.A. 59
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Consumer spending and sentiment indicator

Year-over-year change, 3-month moving average Diffusion Index
6% ; < Real consumption spending Household sentiment™ » 60
4%

50
2%
0% 40

-2%

30

4%

6% 20

‘02 '03 ‘04 '05 06 07 '08 '09 10 "11 "2 "13 "14 "15 "6

lma'oﬂoua: FactSet, Japanese Cabinet Office, Ministry of Internal Affairs and Communications, J.P. Morgan Asset Management. Guide to
the Markets - Asia 1Q 2017. Uoya tu 31 5.A. 59
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Real interest rate differential and Japanese yen Nikkei 225 and Japanese yen
2-year U.S_/ Japan treasury bond spread (inflation adjusted) USD 7/ JPY Index USD 7/ JPY
4% 4 Real interest rate differential 22,000 R -130
120 < Nikkei 225 UsD/JPY»>
2% 4
0% ~; 1100 125
2% 20,000 T Weaker yen
» 80 ,n 120
’ USD 1 JPY » [\
6% 60 4 *A |
07 '08 '09 10 11 12 13 14 15 '16 '17 [ 1 115
Manufacturing profit margin and currency valuation 18,000 - j l\",
% Index, inverted scale h‘ | 110
or - < Manufacturing profit margin . 50 f, -
10% JPY real effective ” ’
8% 1\ TWeaker yen exchange rate - 70 Correlation™: 0.81
6% - -105
4% - ) 16,000 -
2% A L 110 l Stronger yen
0% ey | L 100
- 130
-2% A l Stronger yen
4% - » - 150 14,000 : : : : 95
70 75 '80 85 90 95 00 05 "0 15 115 4/15 7/15 10115 116 4/16 7/16 10/16 117

uha'oﬁoua- FactSet, J.P. Morgan Asset Management. Guide to the Markets — Asia 1Q 2017 ﬂoua fu 31 5.A. 59
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E 4 4x
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us. DM Japan Europe EM

lmaououa 618 - FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management Guide to the Markets — U.S. Data Uoua U 316.A. 59
uon - EPFR Nomura Research, Eastspring Investments U 31 Q.A. 59
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P> Nikkei 225 ETF (Novnunan)

1 Tunoonudu Nikkei 225 ETF Alnndua:iniunngalurddu uskhislas Nomura AM

2
—

IWiuaswwaaouunulkindiAeviudsd Nikkei 225 BoiludutsudnuovaatakurgUu

wWssuiRsunisiGulavoviSuaonu Key Facts

«eeeeo Nomura Nikkei 225 ETF

Nikkei 225 Average TR JPY

Sudadavnovnu 9 N.A. 2544
270
250 Expense ratio 0.22%
230
210 e . .

yusoaQ Nikkei 225 Index

190
170 . -~

YUdUKhANNSWY 225
150
130
110 Bloomberg ticker 1321:.JP
90
70 yunanovnu 4.05 auduleu

2 3338888558888 8282;-z-8¢8222;338eeee

savdoya: UOUGWGT‘I’]SO’]lUU\)']UﬂO\)ﬂUO']ﬂ Mornlngstar fu 21 N.W. 60. UOUE’mO\)ﬂUO’]ﬂ Fact sheet, Nomura fuU 30 &.A. 59. Joyanuaaqv
lLJumsmaouTmuo\)louaonuswau O\)llODUOOO\)ﬂO\)I’]U QUfiv 21 N.w. 60 I’]\)Uﬂ’]SllaO\)UOUGO\)ﬂa’IDIWOlUSEJUlnEJUﬂWSlOUTC]lla NS
lﬂaOU_[HDUO\)lOUG\)ﬂUanUU‘_[UTOHU']EJF]D'WUGONGTY]SO’]lUU\)']UOS\)UOOﬂO\)nU UOUGOUOUUOOﬂOOﬂUOWOO\)’OWﬂ Japan Exchange Group
U 21 N.W. 2560 TOEJﬂ’]SOOOUOUO\)ﬂa’D_[UUHD'WUlﬂEJDUOOﬂUﬂ’]S’OOOUOUUOOGUWHUOOﬂ’]SﬂO\)nUllC’IOEJ’]OTO
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(KF-HUSINDX)

novnuilansvASiondudn3asuldndisasiowidng
(KF-HJPINDX)

ulsurgnisavnu

avdidsguingu

JUSURUATYIYAUKLUDYavdNU

[ pu |
s:AUAUIYY
Surinnisouny
ulvurgsesuluwa

2 - - - -

ulvurelovnunduidgvdasinanilagu
IPuavnuiudl

AsssuilisuAiSeniiuonnavnu
(% vovyaArKudgavnuansdol)

AsssullisuniSeniiuongaonu

(% vovyoavuavnu)

avnulurusgavNUUOVNDYNUSIUAIVUSINATD iShares
Core S&P 500 ETF (novnuran) lagnaslusoulurus
Tudeenonsoua: 80.00 Uov NAV

Aud S&P 500 Index luanaulnseryansy USudoe
dununistovriunouiduvanudasiianiuasu IWoIReU

AUANENAIUUIN fU SUAARUDUWADULINU

avnulurusgavnuuovnovNUsSOUGIVUSIINATD Nikkei
225 Exchange Traded Fund (NOvNuUrKan) lasoaglu
soulunyBludioanangoea: 80.00 Uov NAV

Aud Nikkei 225 Tuanawuleu USudsedununistooniu
ANMUIdLVANUSasSIIANIUASU IWDIRgUAUANENAIdUUIN

U SUAAUDUWAQDULINU

Mglu 4 SUduoINIURSIENNS (T + 4)

S:QU 6

nn3urinnis NvlduogiuUs:NNASUKEQUDONOYNUKSOUSEINYANIS

TudulsugsneRuluna

Jovrunonuidgoonndasiianidasu ru urudauruntvlaglilosndnsosa: 90 vovyamduaonuludious:nea

2,000 uNn

ANSSSUITYUNISYANIS

AnsssullsurQuanaUslasu

AUNgN:I0su

TUIAiu 2.14% (11UD3Y: 0.8025%)
TUifiu 0.107% (fiud3Y: 0.0321%)
TUIfiu 0.1605% (I 1UDSV: 0.1605%)

ANsssuIdeuMsto rgo duilasuln : TUifiu 2.00% (11UD59:0.5%)

ANsssUItdEUNMSUNgAU rnso duidaauoon : [UIfiu 2.00% (1AUDsY: IUSenIAu)

AlgoelunmsBounanannswe

- TUifiu 0.50% (fiudse: [UISuNIfu)

ﬂ’]SSSUlUEJUI’]lSEJﬂlﬂUO’]ﬂﬂO\)I’]U las /HSOWG\)I’]UlUUOC’IS']ﬂS:)Uﬂ']ULJaﬂ’llWUhSOﬂ']USSﬂOIOW’] :rnSon1Gdulandd - UTEJU’]EJUOOﬂUﬂ:)’]Ula?JOOWU
OOS’]llaﬂlUGUUUO\)ﬂO\)I’]U O’]OUOUHUa’lI’iSUﬂ']SI’]']SSﬂSSUUO\)ﬂUFD']U[GEJ\) TOEJI’Y]THNaOOUllﬂUUO\)ﬂO\)ﬂUTI’]EJTOEJS:)UGOGOO'\TWOUHUHIW udu
GHLITE Naonunosmn:nuw'ﬂoanum s&uAn IOOUTUNaCIOUlanlla n:nunaao nauqqau'foaonu nod wamsmluu\nuTuaomuaonaonu
SDUUTOIUUG\)EJUEJUI'I\')S‘Iﬂ’l/NaQOUlanTUOU’lﬂO
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lonansavudvaniduonunavdoyacivg AUigofiold ru Jufuaavdoya udusdny JonosusovAdunndovAdUUIIGofi o 1as
AMUaUYSnIvovdoyanvrkua lagusntuaavoudnsidasutlavdoyanvrualaglisnududovndolinsiuasoniin
naonuﬂonsonéalaaéﬂﬁﬁéu16n8100610\/\ll5ﬂ8 (KF-HUSINDX) 2:UniSulJavnulurusgavnuuovnovnusoudivus: INFAGo iShares Core
S&P 500 ETF (Novnuran) lagaslusoudunuBliidosndndosa: 80.00 vov NAV Toanoonunano luuaonuTUhunIUuaauUs :NOUUDV
Aud S&P 500 Index IWOVHIVWAODUIINUUDYNDYNUNDURNANSSSUIdeUIa:ANEIe TR In&1ABoRUNaNDUINUUOVAET S&P 500 Index
Tuum.nnoonUIUonSOHSIOIIUUOHDOoummﬁlaoma\/\llonv (KF-HJPINDX) 9:Undullavnulurusgavnuuoonoonusouaious:inAGo
Nikkei 225 Exchange Traded Fund (novnuran) lagnaslusouturusludosndnsosa: 80.00 uov NAV lagnovnundniduaonuluiun
1WudouUs:nouuovdsd Nikkei 225 nSoRunrindoo:uduasuds:nouuovdsd Nikkei 225 GoUUNDYNUNVEDVDIDTADIWIEEOOINNIS
WagundaonoiAsugno duAu la:/rsonsidovnmeluus:ina surihlinio:aanaidasundasiUoudnansnucosiAiku
novnulneiia:/rSonovnuranonvavnulundoliBodryrurBoungadvrinWoIWLUS:ENENIWNISUSKISNISavnu rilknovnuo1odAY
IFUOUINNIINOVNUSIUNDIU Fuirnutaunuaonundovnisnacaoulnugviia:suAdUIEevldgon3iWavnunall Waonuassavnulu
novnusasudo AUt RIuAMUIESVYDVETUNUNM lagATvfivus:aunisninisaonu 3anUs:aoANISavNU Ila:gIu:NISISUTOVRavNULDY
AU novnunano:avnuludryruBoungasvrkinlasddands:aoAwoJovnunouidesinidu

novnulneo: 16’1ri”ma“furmzfomaéa\mmlvﬁ'oﬂooﬁumwu1€iaomno“oswuamd§auTuha“ﬂns‘wa’h§0ns‘w&]éuTuanal\‘)umswdﬁoUs INAN
novnulnefioogifeurniuanaduunn ru vrudaurukdolaglutosnsnsosa: 90 vovyamBuasnuludvUsINA BoorPldUNUAINSUNTS
rhssnssudovniuncuides laerinthnaasutinuuovnovnulnelagsouaaavonAauNuAWLTU
noonuTnamoaonuTunsou'buooswawsrﬁunuououﬂ:nuuwlvonomﬂmouounaﬁmsnaonuﬁ (Non-Investment grade) 1SonUlASU
NSYQBUAUADIUUNIGDMD (Unrated Securities) Waonuo1oiAUIESVOINNISHAUQSS:KUUDVWoONASIENS Bodonaliinaonuuianu
DNNSAVNUUNVEIUKSONOSIUDUIA as TumsmaﬂuhuoaaonumoTuTosumumumuns uToTuTmsomsooms
waonumsmmwuwﬂoanum :&UAN Pouluwaaoulnuia:AWIEEY noudaduldavnu fod wanisdduoufuadavovnoonusoui (G
1DudvBuguivsAn/waasuinulusunna
uSUnJanisnovnuognieldnisqQuavovdtinuIuAnU:NSSUNISAIAUKaNNSwela:aatanrannswe (d1Unviu n.a.a.) ddnoiu na.o. 1u
WOUUANISIAA0 NooNuUIlaNsSOASYI0adn3GaUIGNEIoaSIoWIBNG (KF-HUSINDX) tia: noonuidansoASondudA3aauldnsoasiowidns
(KF-HJPINDX) ualdldsurasoulunisusiisnovnutia:luldsuds:riusiamrkusgavnuuovnovnu

douniudoyaIwuidiunSouosunUvdosuounavnuldn

0

USUNKannNsSwgvan1snovnu NSvAS 911a
5u 1-2 Tsuio, 12, 18 91AISIWAUSA 1aui 898 NUUIWAUDQ lwaunudu nsvinw41 10330
InsFwn 0 2657 5757 | lnsaas 0 2657 5777

E-mail: krungsriasset.mktg@krungsri.com | Website: www.krungsriasset.com
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